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INDEPENDENT AUDITOR’S REPORT

To the Members of Konstelec Engineers Private Limited
Report on the Audit of the Standalone Financial Statements
Opinion

We have audited the accompanying standalone financial statements of Konstelec Engineers Private
Limited (“the Company”), which comprise the Balance Sheet as at March 31, 2023, the Statement of
Profit and Loss and Cash Flow Statement for the year then ended, and notes to the standalone
financial statements, including a summary of significant accounting policies and other explanatory
information.

in our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act, 2013,
as amended (“the Act”) in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the Company as at March
31, 2023, its profit, and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the Standards on
Auditing (SAs) specified under section 143(10) of the Act. Our responsibilities under those Standards
are further described in the Auditor’s Responsibilities for the Audit of the standalone Financial
Statements section of our report. We are independent of the Company in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India together with the ethical requirements
that are relevant to our audit of the standalone financial statements under the provisions of the Act
and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion on the standalone financial statements.

Emphasis of Matter

The management has computed work in progress using the percentage of completion method, where
revenue is recognized based on the stage of completion of the contract activity. The stage of
completion is determined by comparing costs incurred to date with the estimated total costs of a

\\;l‘he determination of revenues under this method involves making estimates by
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unbilled revenue is included in Revenue (pending only invoicing) when there is an unconditional right
to receive cash, and only the passage of time is required, as per contractual terms.

Work in Progress is arrived at by taking difference between revenue recognised as above less Contract
assets computed as above

We have relied solely on management's estimates for the total costs, estimated project margin, and
computation of the excess of revenue earned and/or accrued over billings on contracts. We have
performed audit procedures specifically addressing these matters, as described in the Key Audit
Matter section below.

These matters are of such importance that they have been disclosed in Note 2.1 v, 2.1 vi, 15and 19 to
the financial statements and have been subjected to specific audit procedures. However, we
emphasize that our opinion on the financial statements is not modified with respect to these matters.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most significance in
our audit of the standalone financial statements for the year ended March 31, 2023. These matters
were addressed in the context of our audit of the financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these matters. For each matter below,
our description of how our audit addressed the matter is provided in that context.

We have determined the matters described below to be the key audit matters to be communicated in
our report. We have fulfilled the responsibilities described in the Auditor’s responsibilities for the
audit of the standalone financial statements section of our report, including in relation to these
matters. Accordingly, our audit included the performance of procedures designed to respond to our
assessment of the risks of material misstatement of the standalone financial statements. The results of
our audit procedures, including the procedures performed to address the matters below, provide the
basis of our audit opinion on the accompanying standalone financial statements.

The Key Audit Matter How the Key Audit Matter was addressed in our audit

Revenue from works contracts | In view of the significance of the matter we applied the
represents significant amount of the | following audit procedures:
total revenue from operations of the | a) Assessed compliance of the Company’s policies in
Company. respect of revenue recognition with the applicable
accounting standards;
Revenue from these contracts is | b) Evaluated the design and implementation and tested

recognised on satisfaction of the operating effectiveness of key internal controls around
performance obligations over a period revenue recognition and recording of contract costs;
of time and in accordance with the | ¢) Selected a sample of contracts to test, based on the
requirements of relevant accounting below mentioned criteria:
- significant revenue recognised during the year; or
J\CL}/\ - significantly high, low or
\\~*recognition involves - negative profit margins.

ﬂglin%'tl;iht‘ Ués;timates related to | d) For these selected contracts, we have assessed the
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measurement of costs for completion, estimated costs to complete, variations in contract
valuation of claims and penalties / price and contract costs and the adequacy of provision
liquidated damages and in turn for penalties / liquidated damages arising from
evaluation of the related receivables customer disputes. This assessment included:
and liabilities at each reporting date. - verification / reviewed the executed version of
Penalties [/ liquidated damages contracts and its amendments for key terms and
specified in the contracts are inherent milestones to verify the estimated total revenue
in the determination of transaction and costs to complete and / or any changes thereto;
price and forms part of variable - compared costs incurred with Company’s estimates
consideration. of costs incurred to date to identify significant
variation and evaluated whether those variations
Overstatement of revenue is have been considered appropriately in estimating
considered to be a significant audit the remaining costs to complete the contracts;
risk as revenue is the key driver of - appropriate cut-off procedures for determination of
returns to investors and incentives revenue in the correct reporting period;
linked to performance for a reporting - compared revenue recorded during the year with
period. the underlying contracts, milestones achieved and
invoices raised on the customers;
Due to significant judgment involved - inquiries with the project and commercial
in the estimation of the total revenue, departments about significant changes to estimated
costs to complete and the revenue total revenue and costs to complete and settlement
that should be recognized and and recoverability of contract related receivables;
significant audit risk of overstatement, - sighted the correspondence with customers around
we have considered measurement of recoverability of claims and penalties / liquidated
contract revenue as a key audit damages.
matter.

Other Information

The Company’s board of directors is responsibie for the other information. The other information
comprises the information included in the Board of Directors’ Report, but does not include the
standalone financial statements and our auditor’s report thereon.

Our opinion on the standalone financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the
other information and, in doing so, consider whether the such other information is materially
inconsistent with the standalone financial statements or our knowledge obtained during the course of
our audit or otherwise appears to be materially misstated. If, based on the work we have performed,
we concluge that there is a material misstatement of this other information, we are required to report

7_\{1/eBoard of Director’s report is not made available to us at the date of this auditor’s report.
We have notﬁ ,ng to report in this regard.
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Responsibility of Management for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Act
with respect to the preparation of standalone financial statements that give a true and fair view of the
financial position, financial performance and cash flows of the Company in accordance with
accounting principles generally accepted in India, including the Companies {Accounting Standards)
Rules, 2021 specified under section 133 of the Act, read with the Companies (Accounts) Rules, 2014.
This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonabte and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the standalone financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the standalone financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the company’s financial reporting
process.

Auditor’s Responsibility for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is not
a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

T, Identify and assess the risks of material misstatement of the standalone financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.

_The.risk of not detecting a material misstatement resulting from fraud is higher than for one

ftjﬁgﬁ_,_from error, as fraud may involve collusion, forgery, intentional omissions,
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2. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are
also responsible for expressing our opinion on whether the Company has adequate internal
financial controls system in place and the operating effectiveness of such controls.

3. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

4. Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the €ompany’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in the standalone financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

5. Evaluate the overall presentation, structure and content of the standalone financial statements,
including the disclosures, and whether the standalone financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the standalone financial statements of the current period
and are therefore the key audit matters. We describe these matters in our auditor’s report unless law
or regulation precludes public disclosure about the matter or when, in extremely rare circumstances,
we determine that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public interest benefits of
such communication.
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Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s report) Order, 2020 (“the Order”) issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the
“Annexure 1” a statement on the matters specified in paragraphs 3 and 4 of the Order.

Z As required by section 143 (3) of the Act, we report that:

(a)

(b)

(c)

(d)

(e)

(g)

We have sought and obtained all the infoermation and explanations which to the best of
our knowledge and belief were necessary for the purpose of our audit;

In our opinion proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books;

The Balance Sheet, the Statement of Profit and Loss, and Cash Flow Statement dealt with
by this Report are in agreement with the books of account;

In our opinion, the aforesaid standalone financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Companies (Accounting
Standards) Rules, 2021 specified under section 133 of the Act, read with the Companies
(Accounts) Rules, 2014;

On the basis of written representations received from the directors as on March 31, 2023,
and taken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2023, from being appointed as a director in terms of section 164 (2) of the Act;

With respect to the adequacy of the internal financial controls over financial reporting of
the Company with reference to standalone financial statements and the operating
effectiveness of such controls, refer to our separate Reportin “Annexure 2” to this report;

With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our
opinion and to the best of our information and according to the explanations given to us:

1t The Company has disclosed the impact of pending litigations on its financial
position in its standalone financial statements — Refer Note 26 to the standalone
financial statements;

il. The Company did not have any long-term contracts including derivative contracts
for which there were any material foreseeable losses.

_- There were no amounts which were required to be transferred to the Investor
““Education and Protection Fund by the Company.
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(a) The Management has represented that, to the best of its knowledge and belief,
no funds have been advanced or loaned or invested (either from borrowed funds or
share premium or any other sources or kind of funds) by the Company to or in any
other person(s) or entity(ies), including foreign entities (“Intermediaries”), with the
understanding, whether recorded in writing or otherwise, that the Intermediary
shall, directly or indirectly lend or invest in other persons or entities identified in
any manner whatsoever by or on behalf of the Company (“Ultimate Beneficiaries”)
or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries.

(b) The Management has represented, that, to the best of it's knowledge and
belief, no funds have been received by the Company from any person(s) or
entity(ies), including foreign entities (“Funding Parties”), with the understanding,
whether recorded in writing or otherwise, that the Company shall, directly or
indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries”) or
provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

(c) Based on the audit procedures performed that have been considered
reasonable and appropriate in the circumstances, nothing has come to our notice
that has caused us to believe that the representations under sub-clause (a) and (b)
contain any material mis-statement.

The interim dividend declared and paid by the Company during the year and until
the date of this audit report is in accordance with section 123 of the Companies Act
2013

For SHAH P M AND ASSOCIATES
Chartered Accountants
ICAI Firm Registration No: 131576W

Q,,:v 4 ber __-.:r%

per PUNIT J. SHAH

Partner

Membership No: 130284
UDIN: 23130284BGZABZ8152
Place: Mumbai

\T0h
MUMBAI  Yenil
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Date: 20 June 2023
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Annexure 1

Referred to in paragraph 1 of under the heading “Report on Other Legal and Regulatory Requirements”
of our report of even date

(i)

(a) (A) The Company has maintained proper records showing full particulars, including quantitative

details and situation of Property, Plant and Equipment except for some Property, Plant and

Equipment whose records are not maintained.

(a) (B) The Company has maintained proper records showing full particulars of Intangible Assets.

a.

Property Plant and Equipment have not been physically verified by the management during

the year, hence, we are unable to comment on the discrepancies, if any.

b.

According to the information and explanations given by the management, the title deeds of

immovable properties included in property, plant and equipment are held in the name of the
company.

Title deeds of immovable property taken on lease by the Company not held in the name of the company:

i Whether title deed holder
Title . . Property | Reason for
Relevant . is a promoter, director or ’
S .| Description | Gross deeds . held not being held
line item in . i .| relative of | . i
of item of | Carrying | held in . since in the name
the Balance promoter/director or )
property Value the which of the
sheet . employee of promoter /
nameof | date company
director
Others Property NA Amish Director/Promoter 01 Agreement
taken  on | (Refer Shah October | between the
lease by | note 1 2012 company and
Company below) the
director/prom
oter is not yet
prepared
Others Property Refer Note 2 below
taken on
lease by
Company

Note 1: The Company has taken property on lease from Director/Promoter and paying rent. Therefore

Gross carrying value of the property is not disclosed in above table.

=00 NN : : : : ; ;

: The qui‘;g%ny has taken several properties on lease from various parties at various sites of the

The Company is of the opinion that it is not
| B

possible for the Company to execute each and every
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lease agreement and therefore in most of the cases, the lease contract is not formal or not executed in
favour of lessee or not executed in any other manner.

(i)

(iii)

VLI

c. The Company has not revalued its Property, Plant and Equipment or intangible assets during
the year ended March 31, 2023.

d. There are no proceedings initiated or are pending against the Company for holding any
benami property under the Prohibition of Benami Property Transactions Act, 1988 and rules made
thereunder.

(a) The Company’s business does not require maintenance of inventories and, accordingly, the
requirement to report on clause 3(ii)(a) of the Order is not applicable to the Company.

(b) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has been sanctioned working capital limits in excess
of five crore rupees, in aggregate, from banks on the basis of security of current assets. In our
opinion, the quarterly returns or statements filed by the Company with such banks are in
agreement with the books of account of the Company, except in cases where the amounts have
been updated in books post submission of quarterly returns or statement,

(a) During the year the Company has not provided any loans, advances in the nature of loans,
stood guarantee, or provided security to companies, firms, Limited Liability Partnerships or any
other parties except staff loans. Accordingly, the requirement to report on clause 3(iii)(a) of the
Order is not applicable to the Company.

(b) During the year the Company has not made investments, provided guarantees, provided
security and granted loans and advances in the nature of loans to companies, firms, Limited
Liability Partnerships or any other parties except staff loans. Accordingly, the requirement to
report on clause 3(iii)(b) of the Order is not applicable to the Company.

(c) The Company has not granted loans and advances in the nature of loans to companies, firms,
Limited Liability Partnerships or any other parties except staff loans. Accordingly, the requirement
to report on clause 3(iii)(c) of the Order is not applicable to the Company.

(d) The Company has not granted loans and advances in the nature of loans to companies, firms,
Limited Liability Partnerships or any other parties except staff loans. Accordingly, the requirement
to report on clause 3(iii){(d) of the Order is not applicable to the Company.

{e) There were no loans or advance in the nature of loans to companies, firms, Limited Liability
Partnerships or any other parties except staff loans. Accordingly, the requirement to report on

~~Clause 3(iii)(e) of the Order is not applicable to the Company.

Q-

f’fﬁ”Th‘g;Companv has not granted loans and advances in the nature of loans, either repayable on
‘c_l_emaﬁi_:‘!l_“c_:_r without specifying any terms or period of repayment to companies, firms, Limited
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(v)

(vi)

Liability Partnerships or any other parties except staff loans. Accordingly, the requirement to
report on clause 3(iii)(f) of the Order is not applicable to the Company.

According to the information and explanations given to us and on the basis of our examination of
the records, the Company has not given any loans, or provided any guarantee or security as
specified under Section 185 of the Companies Act, 2013 and the Company has not provided any
guarantee or security as specified under Section 186 of the Companies Act, 2013. Further, the
Company has complied with the provisions of Section 186 of the Companies Act, 2013 in relation to
loans given and investments made.

The €ompany has neither accepted any deposits from public nor accepted any amounts which are
deemed to be deposits within the meanhing of section 73 to 76 of the Companies Act, 2013 and the
rules made thereunder, to the extent applicable. Accordingly, the requirement to report on clause
3(v) of the Order is not applicable to the Company.

According to the information and explanations given to us, the maintenance of cost records has
not been specified by the Central Government under section 148(1) of the Companies, Act 2013 for
the business activities carried out by the Company. Accordingly, the requirement to report on
clause 3(vi) of the Order is not applicable to the Company.

(vii) (a) The Company has generally been regular in depositing Undisputed statutory dues including Goods

(viif)

(ix)

and Service tax, Provident Fund, Employees’ State Insurance, Income-Tax, Sales Tax, Service Tax,
Value Added Tax, cess and any other Statutory Dues to the appropriate authorities. According to
the information and explanations given to us and based on audit procedures performed by us, no
undisputed amounts payable in respect of these statutory dues were outstanding, at the year end,
for a period of more than six months from the date they became payable.

(b)According to the information and explanations given to us and based on audit procedures

performed by us, there are no statutory dues referred to in sub clause (a) above that have not
been deposited on account of any dispute except for disputed dues of Income-tax, Sales-tax, Value
Added Tax and cess as disclosed in Annexure A to this report.

According to the information and explanations given to us and on the basis of our examination of
the records of the Company, the Company has not surrendered or disclosed any transactions,
previously unrecorded as income in the books of account, in the tax assessments under the
Income-tax Act, 1961 as income during the year.

(a) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not defaulted in repayment of loans or other
borrowings or in the payment of interest thereon to any lender.

: ,-:‘j(b)‘.;ch_ord“lng to the information and explanations given to us and on the basis of our examination

; k,fﬁ»':‘@/ef fﬁé{'ret:ords of the Company, the Company has not been declared a wilful defaulter by any bank
) Al ,qr_finahj@:lal institution or government or government authority.
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(c) According to the information and explanations given to us and to the best of our knowledge
and belief, in our opinion, term loans availed by the Company were applied during the year for the
purpose for which the loans were obtained, other than temporary deployment pending application
of proceeds.

(d) According to the information and explanations given to us and on an overall examination of the
balance sheet of the Company, we report that funds raised on short term basis do not seem to
have been utilized for long term purposes by the Company.

(e) According to the information and explanations given to us and on an overall examination of the
financial statements of the Company, we report that the Company has not taken any funds from
any entity or person on account of or to meet the obligations of its joint venture.

(f) According to the information and explanations given to us and procedures performed by us, we
report that the Company has not raised loans during the year on the pledge of securities held in its
joint venture.

(x) (a) The Company has not raised any money by way of initial public offer or further public offer
(including debt instruments) during the year. Accordingly, clause 3(x)(a) of the Order is not
applicable.

(b) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year. Accordingly, clause
3(x)(b) of the Order is not applicable.

(xi) (a) Based on examination of the books and records of the Company and according to the
information and explanations given to us, considering the principles of materiality outlined in
Standards on Auditing, we report that no fraud by the Company or on the Company has been
noticed or reported during the course of the audit.

(b) According to the information and explanations given to us, no report under sub-section (12) of
Section 143 of the Companies Act, 2013 has been filed by the auditors in Form ADT-4 as prescribed
under Rule 13 of Companies (Audit and Auditors) Rules, 2014 with the Central Government.

(c) According to the information and explanations given to us, there are no whistle blower
complaints received by the Company during the year.

(xii) According to the information and explanations given to us, the Company is not a Nidhi Company.
___Accordingly, clause 3(xii) of the Order is not applicable.

(xm) In ourfafbinion and according to the information and explanations given to us, the transactions with
I\ )the| related parties are in compliance with section 188 of Companies Act, 2013 where applicable

B
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{xiv)

{xv)

(xvi)

(xvii)

(viii)

(xix)

and the details have been disclosed in the notes to the standalone financial statements, as
required by the applicable accounting standards. The provisions of sec 177 are not applicable to
the company and accordingly reporting under clause 3(xiii) insofar as it relates to section 177 of
the Act is not applicable to the Company and hence not commented upon.

tn our opinion and according to the information and explanations given to us, the company does
not have an internal audit system and is not required to have an internal audit system as per
provisions of the Companies Act 2013 and accordingly reporting under clause 3(xiv) of the Order is
not applicable.

tn our opinion and according to the information and explanations givento us, the ‘Company has not
entered into any non-cash transactions with its directors or persons connected to its directors and
hence, provisions of Section 192 of the Companies Act, 2013 are not applicable to the Company.

(a) The Company is not required to be registered under Section 45-IA of the Reserve Bank of India
Act, 1934. Accordingly, clause 3{xvi){a) of the Order is not applicable.

(b) In our opinion and according to the information and explanations given to us, the Company has
not conducted any Non-Banking Financial or Housing Finance activities.

(c) The Company is not a Core Investment Company (CIC) as defined in the regulations made by the
Reserve Bank of India. Accordingly, clause 3(xvi)(c) of the Order is not applicable.

(d) According to the information and explanations provided to us during the course of audit, the
Group does not have any CIC. Accordingly, the requirements of clause 3{xvi)(d) are not applicable.

The Company has not incurred cash losses in the current and in the immediately preceding
financial year.

There has been no resignation of the statutory auditors during the year. Accordingly, clause 3(xviii)
of the Order is not applicable.

According to the information and explanations given to us and on the basis of the financial ratios,
ageing and expected dates of realisation of financial assets and payment of financial liabilities,
other information accompanying the financial statements, our knowledge of the Board of Directors
and management plans and based on our examination of the evidence supporting the
assumptions, nothing has come to our attention, which causes us to believe that any material
uncertainty exists as on the date of the audit report that the Company is not capable of meeting its
liabilities existing at the date of balance sheet as and when they fall due within a period of one year
from the balance sheet date. We, however, state that this is not an assurance as to the future

~Vviability of the Company. We further state that our reporting is based on the facts up to the date of

7 .\:Vheﬁag'c’ﬁt report and we neither give any guarantee nor any assurance that all liabilities falling due

- \_Jyj’th}n-af.;period of one year from the balance sheet date, will get discharged by the Company as

;and when they fall due.
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(xx) In our opinion and according to the information and explanations given to us, following details are
provided with respect to Section 135 of the Companies Act 2013 for reporting of clauses 3(xx)(a)
and 3(xx)(b) of the Order:

Amount in lakhs

’Tarticulars For the year ended 31 | Cumulative of previous years
March 2023 till 31 March 2022
Amount required to be spent by the | 10.89 80.74
company for “other than Ongoing
Projects”
Unspent amount of above NIL 533
Amount Transferred to Fund - -
specified in Schedule Vi to the Act
Due date of transfer to the NA *
specified fund*
| Actuat date of transfer to the NA e
specified fund
Number of days of delay NA i

* Due date to transfer such unspent amount of other than Ongoing Projects to a fund specified in Schedule
VI, within a period of six months of the expiry of the financial year, is effective from 22 January 2021.

**As represented by the management of the Company, the Company had not transferred unspent amount
of Rs.61.74 Lakhs till 31 March 2022 to Fund specified in Schedule VIl to the Act within due date, but
Rs.56.41 Lakhs has been spent mainly for education of weaker section in Financial year 2022-23. As
represented by the management of the Company, the Company had not identified any ongoing projects for
spending on CSR activities.

For SHAH P M AND ASSOCIATES
Chartered Accountants
ICAI Firm Registration No: 131576 W

pbmq/ <§ LL"J—/ _':_._"?.

per PUNIT J. SHAH % Lot
Partner =
Membership No: 130284
UDIN: 23130284BGZABZ8152
Place: Mumbai

Date: 20 June 2023
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Annexure 2 to the Independent Auditor’s Report on the standalone financial statements of
Konstelec Engineers Private Limited for the year ended March 31 2023

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

Opinion

We have audited the internal financial controls with reference to standalone financial statements of
Konstelec Engineers Private Limited (“the Company”) as of March 31, 2023 in conjunction with our
audit of the standalone financial statements of the Company for the year ended on that date.

In our opinion, the Company has, in all material respects, an adequate internal financial controls with
reference to standalone financial statements and such internal financial controls with reference to
standalone financial statements were operating effectively as at March 31, 2023, based on the internal
control with reference to standalone financial statements criteria established by the Company
considering the essential components of internal control stated in the Guidance Note issued by the
1CAL

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial feporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India (‘ICAI’).
These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to Company’s policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference
to standalone financial statements based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the “Guidance Note”)
and the Standards on Auditing prescribed under Section 143(10) of the Act, to the extent applicable to
an audit of internal financial controls, both issued by the ICAI. Those Standards and the Guidance Note
require that we comply with ethical fequirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls with reference to
standalone financial statements was established and maintained and if such controls operated
effectively in all material respects.

Qur audit involves performing pracedures to obtain audit evidence about the adequacy of the internal
ﬁnahf’_é_ia_lfgo_r!trols with reference to standalone financial statements and their operating effectiveness.

_ur audit of internal financial controls with reference to standalone financial statements included

,';‘}obtglining- an ‘understanding of internal financial controls with reference to standalone financial
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statements, assessing the risk that a material weakness exists, and testing and evaluating the design
and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor’s Jjudgment, including the assessment of the risks of material misstatement of
the standalone financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls with reference to standalone
financial statements.

Meaning of Internal Financial Controls with reference to standalone financial statements

A Company's internal financial control with reference to standalone financial statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of standalone financial statements for external purposes in accordance with generally
accepted accounting principles. A Company's internal financial controls with reference to standalone
financial statements includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the
assets of the Company; (2) provide reasonable assurance that transactions are recorded as necessary
to permit preparation of standalone financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditure of the Company are being made only in
accordance with authorisations of management and directors of the Company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the Company's assets that could have a material effect on the standalone financial
statements.

Inherent Limitations of Internal Financial Controls with reference to standalone financial statements

Because of the inherent limitations of internal financial controls with reference to standalone financial
statements, including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls with reference to standalone financial statements to
future periods are subject to the risk that the internal financial control with reference to standalone
financial statements may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

For SHAH P M AND ASSOCIATES
Chartered Accountants
ICAl Firm Registration No: 131576W

per Punit J. SHAH

Partner

Membership No: 130284 -
UDIN: 23130284BGZABZ8152 -7/
Place: Mumbai

Date: 20 June 2023




SHAH P M AND ASSOCIATES

Chartered Accountants

Annexure A - Details of disputed amounts payable in res

pect of statutory dues in arrears as at 31%

1

March, 2023:
Name of the Statute Natureof | Amount ; Period to which Forum where the dispute is ﬁ
| Dues involved j amount relates pending ‘
! { (Rs.in | |
| | lakhs) ]
Income Tax Act, 1961 Income Tax Assessment Assistant Commissioner of —’
5.54 Year 2009-10 Income Tax
Income Tax Act, 1961 Income Tax Assessment Assistant Commissioner of
36.17 Year 2010-11 Income Tax
Income Tax Act, 1961 Income Tax Assessment Assistant Commissioner of
0.44 Year 2012-13 Income Tax
Income Tax Act, 1961 Income Tax Assessment Assistant Commissioner of
7.66 Year 2012-13 Income Tax
Income Tax Act, 1961 Income Tax Assessment Commissioner of Income Tax
141 Year 2013-14 (Appeals)
Income Tax Act, 1961 Income Tax Assessment Assistant/ Deputy Commissioner
138 | Year2018-19 | Of Income Tax
Income Tax Act, 1961 Income Tax Assessment Centralized processing centre
15.86 Year 2020-21
Haryana Value Added Value Added Financial Year Assistant Commissioner, Excise &
Tax Tax/ Sales 0.20 2015-16 Taxation Department, Faridabad
Tax (North)
Punjab Value Added Tax | Value Added 0.06 Financial Year Office of Designated Officer-cum-
Tax/ Sales 2017-18 Excise & Taxation Officer
Tax
Goods and Services Tax | Goods and Financial Year 21AAACK2747D174- Odisha
Services Tax 4.38 2020-21 lurisdictional Officer
Goods and Services Tax | Goods and Financial Year 29AAACK2747D1Z0- Karnataka
Services Tax 1.03 2018-19 Jurisdictional Officer
Goods and Services Tax | Goods and For the period OBAAACK2747D1Z5- Rajasthan
Services Tax 6.68 01July 2017to | Jurisdictional Officer
31 March 2018
Goods and Services Tax | Goods and Financial Year 37AAACK2747D1ZR- Andhra
Services Tax 11.86 2021-22 Pradesh Jurisdictional Officer
‘Goods and Services Tax | Goods and Financial Year | 27AAACK2747D1Z5-Maharashtra
=0 aunea \er)) Services Tax 38.97 | 2019-20 Jurisdictional Officer
“ | PR o167V 5 J




SHAH P M AND ASSOCIATES

Chartered Accountants

Goods and Services Tax | Goods and Financial Year 36AAACK2747D1ZT- Telangana
Services Tax 1.13 2020-21 Jurisdictional Officer
Goods and Services Tax | Goods and Financial Year 36AAACK2747D1ZT- Telangana
Services Tax 4.32 2019-20 Jurisdictional Officer
Service Tax Act, 1994 Service Tax Financial Year Joint Commissioner CGST &
164.61 2015-16 Central Excise Mumbai East

Commissionerate




KONSTELEC ENGINEERS PRIVATE LIMITED

BALANCE SHEET AS AT 31 MARCH 2023

(All amounts in rupees lakhs, except per share data and as stated otherwise)

Particulars Note As at 31 March 2023 | As at 31 March 2022
No.
EQUITY AND LIABILITIES
1 |Shareholders’ funds
(a) Share capital 3 100.00 100.00
(b) Reserves and surplus 4 6,103.93 5,424.10
6,203.93 5,524.10
2 |Non-current liabilities
(a) Long-term borrowings 5 600.21 267.14
600.21 267.14
3 |Current liabilities .
(a) Short-term borrowings 6 2,922.50 2,399.02
(b) Trade payables 7 3.589.09 2,643.74
(i) fotal outstanding dues of micro enterprises and 778.99 501.05
small enterprises
(ii) total outstanding dues of creditors other than 2,810.10 2,142.69
micro enterprises and small enterprises
(c) Other current liabilities 8 969.45 631.08
(d) Short-term provisions 9 192.12 141.62
7,673.16 5,815.46
TOTAL 14,477.30 11,606.70
B |ASSETS
I |Non-current assets
(a) Property, Plant and Equipment and Intangible Assets 10 837.25 750.30
(i) Property plant and Equipment 832.47 74247
(ii) Intangible Assats 478 7.83
(iii) Intangible Assets under development - -
(b) Nen current investment 11 203.64 293.83
(c) Deferred Tax Assets/(Deferred Tax Liabilities) (Net) 12 (8.71) 0.06
(d) Long-term loans and advances 13 49.55 3.50
(d) Other Non Current Assets 14 303.59 595.74
1,385.32 1,643.43
2 |Current assets
(a) Inventories 15 3,902.97 3,593.92
(b) Trade receivables 16 5,317.25 5,127.67
(c) Cash and bank balances 17 968.90 446.22
(d) Short-term loans and advances 18 1,071.19 795.46
(e) Other Current Assets 19 1,831.67 -
13,091.98 9,963.27
TOTAL 14,477.30 11,606.70
Summary of signfiant accounting policies 2.1 ||
In terms of our report of even date attached For and dn behalf of the Board of Directors
For SHAH P M AND ASSOCIATES f p
Chartered Accountants i {/

ICAI Firm Registration No: 131576W

Z30D T
W 08 NN
Y d A vovea \oo\l
Partner NNo.1 :1575‘."4’!"&9)[" Directgr)
Name : Punit J. Shah /i Biharilal Shah
Membership No. 130284 DIN No:00337318

Place: Mumbai
Date: 20 June 2023

Amish Shah
DIN No:01415766




KONSTELEC ENGINEERS PRIVATE LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 March 2023

(All amounts in rupees lakhs, except per share data and as stated otherwise)

Date: 20 June 2023

Particulars Note | For the year ended | For the year ended
No. 31 March 2023 31 March 2022
1 JRevenue from operations 20 15,031.46 10,592.35
Other income 21 172.39 184.73
3 |Total Income 15,203.85 10,777.08
4 |Expenses
(a) Cost of materials consumed 22 7,398.65 4,012.79
(b) Changes in inventories of work-in-progress (309.04) (112.37)
(c) Employee benefits expense 23 2,360.82 1,769.92
(d) Finance costs 24 486.55 327.13
(e) Depreciation and amortization expense 10 81.49 77.53
(f) Other expenses 25 4,154 .90 4,196.58
Total expenses 14,173.37 10,271.58
5 |Profit before Tax 1,030.48 505.51
6 |Tax expense:
Current Tax 303.15 130.30
Deferred Tax 8.78 -1.36
7 |Profit for the year 718.55 376.57
8 |Earnings Per Share (of face value of Rs.10/- each)
Basic and Diluted 71.85 37.66
Summary of signfiant accounting policies 2.1
In terms of our report of even date attached For a?d [Ln behalf of the Board of Directors
For SHAHP M AND ASSOCIATES W4
Chartered Accountants ! il / /
ICAT Firm Registration No: 131576 W~ t J
ﬁ.ﬂ( 4. o
Partner
Name : Punit J. Shah (Director)
Membership No. 130284 Biharilal Shah Amish Shah
Place: Mumbai DIN No:00337318 DIN No:01415766




KONSTELEC ENGINEERS PRIVATE LIMITED
CASH FLOW STATEMENT FOR THE YEAR ENDED 31 MARCH 2023
(All amounts in rupees lakhs, except per share data and as stated otherwise)

Sr. No, Particulars

For the Year Ended 31 March 2023

For the Year Ended 31 March 2022

(A) |Cash Flow From Operating Activities:

Profit before taxation

Adjustments for:

Depreciation

(Profit)/Loss on sale of Fixed Assets
(Profit)/Loss on sale of Investments

Interest expense

Dividend income

Other adjustments pertaining to previous Years

81.49
(238)
(11.98)
348.76
(1.75)
(28.72)

Cash generated from operating activities
Adjustments for working capital;
Increase/ (decrease) in trade payables
Increase / (decrease) in provisions
Increase / (decrease) in other current liabilities
Decrease / (increase) in trade receivables
Decrease / (increase) in inventories
Decrease / (increase) in loans and advances
Decrease / (increase) in other assets (i netuding fixed deposits
having original maturity more than 3 months)
Cash used in operations
Income Tax Refund/ (Paid) (Net)
Net cash generated From operating activities

(B) |Cash Flow From Investing Activities:

Sale of Fixed Assets

(Acquisition of fixed assels

Investment in Mutual Fund & Shares (Net)
Dividend

38542

94534
50.49
338,36
(189.58)
(309.04)
(624.93)

(2,083.60)

1,030.48

(1,487.54)

77.53
(0.89)
(93.64)
218,08
(2.13)
(17.99)

(457.06)

4.79

(170.85)
102.17
1.75

Net cash utilised for investing activities

(C) |Cash Flow From Financing Activities;
Proceeds/[Repayment) of long-term borrowings (Net)

Net increase / (decrease) in short term borrowings
Interest paid
Dividend Paid (inclusive of Tax on Dividend)

333.08
523.48
(348.76)
(10.00)

Net Cash generated from Financing Activities

Net Increase/(Decrease) in Cash and Cash Equivalents
Add: Cash and Cash Equivalents (Opening)
Cash and cash equivalents (Closing)

(D)  |Cash and Cash Equivalents includes:

Cash on hand
Bank Balances (Including deposits)

(457.06)

(62.14)

497 80

(21.40)
62.43

180.95

999.98
3.20
(36.56)
(1,857.93)
(112.37)
284.63

75.50

3.07
(53.55)
36.21

2.13

505.51

(462.59)

42.92

(1133)
113.75
(218.08)

41.03

3.84
37.19

/4103

4292

(12.14)

-115.66

(84.88)
147.31

62.43

5.94
56.49

62.43

In terms of our report of even date attached
For SHAH P M AND ASSOCIATES
Chartered Accountants

ICAI Firm Registration No: 131576W

b Jur

Partner

Name : Punit J, Shah
Membership No. 130284
Place: Mumbai

Date: 20 June 2023

MUMBAI
No.131576W

(Director)

Foriand bn behalf of the Board of Directors

Biharilal Shah
DIN No:00337318

DIN No:01415766




KONSTELEC ENGINEERS PRIVATE LIMITED
Notes forming part of the financial statements for the year ended 31 March 2023
(All amounts in rupees lakhs, except per share data and as stated otherwise)

Note Particulars

—

Corporate information
KONSTELEC ENGINEERS PRIVATE LIMITED wis incorporated on Sth December, 1995 as a privale limited company under the Companies Act, 1956,
The Company is engaged in the business of electrical and EPC contracts,

b

Basis of Preparation

The financial stalements of the Company have been prepared in accordance with the Generally Accepted Accounting Principles in India (Indian GAAP). The company has
prepared these financial statements to comply in all material respects with the accounting standards notified under section 133 of the Companies Act 2013, read together with
paragraph 7 of the Companies (Accounts) Rules, 2014 and Companies (Accounting Standards) Amendment Rules, 2016. The financial statements have been prepared on an
acorual basis and under the historical cost convention, The accounting policies adopted in the preparation of the financial statements are consistent with those followed in the
previous year.

2.

-

Significant accounting policies

Use of estimates

The preparation of financial statements in ¢ nformity with Indian GAAP requires the management to make judgments, estimates and assumptions that affect the reported
amounts of revenues, expenses, assets and liabilities and the disclosure of contingent liabilities, at the end of the reporting periad. Although these estimates are based on the
management’s best knowledge of current events and actions, uncertainty about these assumptions and estimates could result in the outcames requiring a material adjustment to
the carrying amounts of assets or liabilities in future periods,

Property, Plant and Equipment and Intangible assets

Property, Plant and Equipment are stated at the cost of acquisition, less accumulated depreciation and impairment losses, if any. Cost comprises purchase price, duties, levies and
any directly attributable cost of bringing the asset to its working condition for the intended use. Tnterest on harrowed money, allotted to and utilized for qualifying tangible assets,
pertaining to the period up to the date of capitalization is added to the cost of the assels. Advances paid towards the acquisition of tangible assets oulstanding at each Balance
Sheet date and the cost of tangible assets not ready for their intended use before such dale are disclosed under capilal work-in-progress.

Depreciation on Property, plant and eguipment and Intangible assets
Depreciation on property, plant and equipmentis calculated based on Wiitlen down value method using the rates arrived at, based on the useful lives estimated by the

management. The company has used the following useful lives to provide depreciation on its property, plant and equipment.

Useful lives estimated by the management (years)

Office Buildings and Premises 60
Plant and equipments 4t015
Furniture and fixtures 5to 10
Vehicles 810 10
Office equipment 5
Computers Jto6
Leaschold improvements 35
Building - Tempotary Structures 3
Software - Intangible Asss( g

The management has estimated the useful lives of Property, Plant and Equipment and Intangible assets is based on past experience of the Company and supported by independent
assessment by professionals, which may differ in some cases from useful lives mentioned in Companies Act 2013

i

Impairment of Assels

An asset is considered as impaired in accordance with Acce wnting Standard 28 on Impaitment of Assets, when at balance sheet date there are indications of impairment and the
carrying amount of the asset, or where applicable the cash generating unit to which it belongs, exceeds its recoverable amount (L.e. the higher of the asset’s nel selling price and
value in use.) An impairment loss is charged off to the Statement of Profit and Loss in the year in which an asset is identified as impaired. The impairment loss recognized in
prior accounting period is reversed if there has been a change in the estimate of its recoverable amount.

iv|Borrowing Costs

Barrowing cost includes inlerest and amortization of ancillary costs incurred in connection with the arrangement of borrowings,

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a substantial period of time to get ready for its intended use or
sale are capilalized as part of the cost of the respective asset. All other borrowing costs are expensed in the period they ocour.

Investment

Investments which are readily realizable and intended to be held for nat more than one year from the date of such investments are made, are classified as current investments, All
other investments are classified as long term investments,

On initial recognition, all investments are measured at cost, The cost comprises of purchase price and directly attributable acquisition charges such as brokerage, fees and duties,
Current investments are carried in the financial statements at lower of cost or fair value determined on an individual investment basis. Long term investments are carried at cost,
However, provision for diminution in value is made to recognize a decline other than temporary in the value of the investments.

On disposal of an invesiment, the difTerence between its carrying amount and net disposal proceeds is charge or credited to the statement of profit and loss.

<

Inventories and Work in Progress

Vi




KONSTELEC ENGINEERS PRIVATE LIMITED
Notes forming part of the financial statements for the year ended 31 March 2023
(All amounts in rupees lakhs, except per share data and as stated otherwise)

Note

Particulars

Inventory consists of Work in Progress for works coniracts. The Work in Progress has been computed by first computing Revenue under the percentage of completion method by
reference to the stage of completion of the contract activity. The stage of completion is measured by calculating the proportion that costs incurred to date bear to the estimated
total costs of a contract. Determination of revenues under the percentage of completion method necessarily involves making estimates by the management,

Secondly, the Contract assets and unbilled revenue are recognised when there is excess of revenue earmed and/or acerued over billings on contracts. The Contract assets are
classified as unbilled receivables and unbilled revenue is included in Revenue (only act of invoicing is pending) when there is unconditional right to receive cash, and only
passage of time is required, as per contractual terms.

Work in Progress is arrived at by taking difference between Revenue recognised as above less Contract Assels compuled as above

=H

e

viii

&

-

Revenue recognition;

‘Work Contracts:

Revenue is recognised based on the agreed Contract.

The Contract assets and unbilled revenue are recognised when there is excess of revenue earned and/or acerued over billings on coniracts. The Conlract assets are classified as
unbilled receivables and unhilled revenue is included in Revenue (only act of invoicing is pending) when there is unconditional right to receive cash, and only passage of time is
required, as per contractual terms

Dividends:
Dividend income is recognized when the eompany’s right to receive dividend is established by the reporting dale.

Foreign Currency Transaction

Initial recognition:

Foreign curmency transactions are recorded in the reporting currency, by applying to the foreign currency amount the exchange rate between the reporting currency and the foreign
currency at the date of the transaction.

Conversion:

Fuoreign currency monetary items are translated using the exchange rate prevailing at the reporting date.

Non-monetary items, which are measured in terms of historical cost denominated in a foreign currency, are reported using the exchan ge rate at the date of the transaction.

Forward Contracts:
The premium or discount arising at the inception of forward exchange cantract is amortised and recognized as a expense/income over the life of the contract. Exchange

differences on such contracts, except the cantracts which are long term foreign currency monetary items, are recognized in the statemeant of profit and loss in the period in which
the exchange rates change. Any profit or loss arising on cancellation or renewal of such forward exchange contract is also recognized as income or as expense for the period,

Employee Benefits
Employee Benefits include provident fund, gratuity and compensated absences,

Defined contribution plans

The company has defined contribution plans for post employment benefits namely provident fund which are recognized by income tax authorities and administered through
appropriate authorities.

The company contributes to a government administered provident fund and has no further obligation beyond making its contribution

The company’s contribution to above fund is charged to revenue every year.

Defined benefit plan:

The company provides for gratuity obligation through a defined benefit retirement plan (the ‘Gratuity Plan’) covering all employees. The gratuity plan provides a lump sum
payment to vested employees at retirement or termination of employment based on respective employee salary and years of employment with the company. The company makes
annual contribution to LIC for the gratuity plan in respect of employees at certain circles.

Other employee benefits:
The employees of the company are entitled to leave as per the leave policy of the company. The liability in respect of unutilized leave balances is charged to revenue when option
is exercised by employess,

Accounting for Taxes

Tax expense comprises current and deferred tax. Current income-tax is measured at the amount expected to be paid to the tax authorities in accordance with the Income-tax Act,
1961 enacted in India and tax laws prevailing in the respective tax jurisdictions where the company operates.

Deferred income taxes reflect the impact of timing differences belween taxable income and accounting income originating during the current year and reversal of timing
differences for the earlier years. Deferred tax is measured using the tax rates and the tax laws enacted or substantively enacted at the reporting date. Deferred tax liabilities are
recognized for all taxable timing differences. Deferred tax assets are recognized for deductible timing differences only to the extent that there is reasanable certainty that
sufficient future taxable income will be available against which such deferred tax assets can be realized. In situations where the company has unabsorbed depreciation or carry
forward tax loss=s, all deferred tax assels are recognized only if there is virtual certainty supported by convincing evidence that they can be realized against future taxable profits.

i{Provisions and contingencies

Provision is recognized in the balance sheet when, the company has a present obligalion as a result of past event; it is probable that an outflow of economic benefits will be
required to settle the obligation; and a reliable estimate of the amount of the obligation can be made. A disclosure by way of a contingent liability is made when there is possible
obligation or a present obligation that may, but probably will not, require a outflow of resources. When there is a passible obligation or a present obligation that the likelihood of
outflow of resources is remote, no provision or disclosure is made.

i|Cash and Cash Equivalents
Cash and cash equivalents for the purposes of cash fiow statement comprise cash at bank and in hand and short-term investments with an original maturity of three months or

less.




KONSTELEC ENGINEERS PRIVATE LIMITED
Notes forming part of the financial statements for the year ended 31 March 2023
(All amounts in rupees lakhs, except per share data and as stated otherwise)

Note Particulars

xiii| Earnings Per Share
The Company reports basic earnings per share (EPS) in accordance with Account ing Standard 20 on Eamings Per Share, The Basic earnings per share is computed by dividing the

net profit affributable to the equity shareholders for the period by the weighted average number of equity shares outstanding during the reparting period. The diluted eaming per
share is computed by dividing the net profit aftributable to the equity share holder for the period by the weighted average number of equity shares outstanding during the reporting
period after adjusting for the effects of dilution.

xiv| Accounting policies not specifically referred to above are in consonance with generally accepled accounting principles,

<




KONSTELEC ENGINEERS PRIVATE LIMITED
Nofes forming part of the financial statements for the year ended 31 March 2023
(All amounts in rupees lakhs, except per share data and s stated otherwise)
Nule 3 Share capital
Particulars As at 31 March 2023 As at 31 March 2022
a) Authorised
1,000,000 (Previous Year 1,000 0007) Equity shares of Rs 10 each 100.00 100 00
Tssued, Sub u
1,000,000 (Previous Year 1,000 Equity shases of Rs 10 zach 100.00 100.00
Total 100.00 100.00
Note 3.1
Reconciliation of the number of equity shares ouistanding at the beginning and at the end of the year:
Particulars As at 31 March 2023 Ag at 31 March 2022
As at the beginning of the year 10,00, 600 10,00, 000
Ouistanding at the end of the year 10,00,000 10,00,000
Note 3.2
Rights, Preferences and Restrictions attached to Equity shares
(i) The Company has anly one class of aquity share having 2 par valus of Rs.10 per share. Each holder of equity share is éntitled for one vote per share, Accordingly, all equity shares
rank equally with regacds to dividends and share in the Cornpany's residual assets, The equity sharsholders are entitled to rec sive dividend as declared fram time to time,
(if) On winding up of the Conpany, the holder's of aquity shares will be entitled to receive the residual assets of the Company afler distribution of all preferential amounts in proportion to
the numhar of aquity shares held.
Note 3.3
Shares held by promoters at the end of the year As at 31 March 2023
Sr No Promoters Name No of shares % of tuisl shares % Change during the
year
1 Amish Biharilal Shah 1.51.938 ]15.15%
2 Biharilal Ravital Shah 6.52,450 165.25%
3 Riharilal Shah (HUF) 1,00,000 | 10000
4 Nirupama Shah 40,444 |4.04% 0.50%%
3 Jatin Shah 35,000 |3 507 0.00%
6 Dipti Jigar Shah 20,168 |2.029¢ 0.00%5
Shares held by promoters at the end of the year As at 31 March 2022
Sr No Promoters Name No of shares % of total shares % Change during the
year
1 Amish Biharilal Shah 1,51.938 115.19% 3.04%
2 Biharilal Ravilal Shah 6.52 450
3 Bihariial Shah (HLTF) 1,00 000
4 Nirupama Shah 40,444
5 Jatin Shah 35,000 0.00%
6 Dipti ligar Shah 20,168 2.02%
Note 3.4
Details of shares held by each shareholder halding more than 5% shares:
As at 31 March 2023 As at 31 March 2022
Name of shareholder Number of % holding in that class Number of % holding in that class of shares
shares held of shares shares held
Biharilal Ravilal Shah 6,52.450 6,52, 450 65.25%)
Biharilal Shah (HTTF) 1.00,000 10.00%,
Asmish Biharilal Shah 1,51,938 15.19%
Note 4 Rescrves and Surplus
Particulars As at 31 March 2023 As at 31 March 2022
(a) General Reserve
As per Last Bulance Sheet 35630 374.29
Add: Other adjustments peetaining te previous years (28.72) (17.99)
Clusing balance 327.58 356.30
(b) Surplus in Staterment of Profit and Loss
As per Last Balance Sheet 5,067.80 469123
Add: Profit for the year 718.35 376,57
(i) Dividend 10.00 -
Closing balance 5,776.35 5,067.80
Total 6,103.93 542410
Note § Long-term borrowings
Particulars As at 31 March 2023 As at 31 March 2022
Secured
Term Loans and Vehicle Loans from Banks 600,21 267.14
Tolal 600,21 267.14
Sub-Note:
Nature of Security
Secured by Immovabie property, Hypothecation of Vehicles, Hypothecation of Book-Debis Work-in-Progress in refation to works caniract, Fixed depesits, Personal Guarantee and
Mﬂ Policies of Direclors, —




KONSTELEC ENGINEERS PRIVATE LIMITED
Notes forming part of the financial statements for the year ended 31 March 2023
(All amounts in rupees lakhs, except per share data and as stated otherwise)

Note 6 Short-terin borrowings

Particulars As at 31 March 2023 As at 31 March 2022

Secured

Cash credit from banks 2,616.17 2,156.40
Other Loans and Advances 79.96] -
Current Maturities of long term bormowings 17522 16633
Vehicle Loans 0.66 -
Unsecured

Laans and advances from related parties 50.49] 73.29
Total 2,922.50 2,399.02

Nature of Securily

Insurance Policies of Directors.

Note 7 Trade payables

Secured by Immovable property, Hypothecation of Vehicles, Hypothecation of Beok-Debts Work-in

-Pragress in relation 10 works contract, Fixed deposits, Persanal Guaranies and

Particulars Ouistanding for following periods from due date of payment As at 31 March 2023
Less than 1 Year 1-2 Years 2-3 Years More than 3 Years
i) MSME 774 59 0.39 0.13 3.88 77899
i) Others 2,474.77 15607 51.33 12488 2,810.10
ii) Disputed dues - MSME - - 5 - &
iv) Disputed dues - Others - - & u i
Note 7 Trade payables
Particulars Outstanding for following periods from due date of payment As at 31 March 2022
Less than 1 Year 1-2 Years 2-3 Years More than 3 Years
497.48 013 344 - 501.05
1.812.86 22449 2514 2021 2,142.69
) Dispuied duss - MSME - - S = 5
iv) Disputed dues - Others - - - = =
Particulars As at 31 March 2023 As at 31 March 2022
(1) wial outstanding dues of micio enierprises and small enierprises 778.99 SM.05
(2) total outstanding duss of sundry creditors for purchass 778.99 501.05
(ii} wtal outstanding dues of creditors other than micro enterpiives and small enterprises 2,810.10 2,142.69
(2) total outstanding dues of sundry creditors for purchasg 1,842.43 1,376.45
(b) total cutstanding dues of subcontractors 916.11 717.53
(c) total outstanding dues of sundry ceeditors for expensas 5156 48.71
[ Total 3.580.09 2.643.74
Note 8 Other current liabilities
Particulars As at 31 March 2023 As at 31 March 2022
(i) TDS Payable 32.58 16.54
(i) Advances from custones 733.90 464135
(ni) Security Deposit 2098 16.13
(iv} Acorued salaries and benefits and refaied staiut iy dues 170.11 134.06
(vi) Interest Accrued but not due 11.38 -
Total 269.45 631.08
Note 8 Short-term provisions
Particulars As at 31 March 2023 As at 31 March 2022
Provision for Bonus 50.58 43.19
Provision for Lesve 1269 853
Fiovision for Gratuity 2688 4.00
Provision for CSR expenses 033 61.74
Provision fur expenses 101.34 24.17
Total 192.12 141.62
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KONSTELEC ENGINEERS PRIVATE LIMITED

Note 11 Non Current iuvestment

Noles forming part of the financial statements for the year ended 31 March 2023
(Allamounts in rupees lakhs, except per share data and as stated otherwise)

Particulal

rs

As at 31 March 2023

As at 31 March 2022

Non Trade Investment (Unquoled & Quoted)

In Mutual Funds - Quoted (Market Value as at 31 March 2023 : 77.300 (PY : 195 09) 8288 174.95]
In Equity [nstruments Quoied (other than Joinl venture entity) (Market Value 23 at 31 March 2023; 101 39 (PY : 85 45) 7376 71.88]
In Joint Venmre Entity 47.00 47 00}
Total 203.64 203.83

Note 12 Deferred Tax Asset/(Liabiity)

Particulars As at 31 March 2023 As at 31 March 2022
Deferred Tax Assei/(Liability)
Relsled to Fined Assets, Leave encashment and Bonus (8.71) 0.06
Total (8.71) 0.06
Note 13 Long-terimn loans and advances

Particulars As at 31 March 2023 As at 31 March 2022
Capital Advances 40 95 -
Prepaid expenses 8 A0 3.50
Total 49.55 3.50
Nouie 14 Other non current assels

Particulars As at 31 March 2023 As at 31 March 2022
Bank Deposits with remaining maturity for more ihan twelva months (held as margin money or security against the bosrowings, guraniee and letiar of] 242,27 540 50|
credii)
Unsecured considered Good - Security Deposit 61.32 5524
Total 303.59 £95.74

Nole 15 Inveniories

Particulars As at 31 March 2023 As at 31 March 2022
Waork in Progress 3,002.97 3,593.92
Total 3.902,97 3,503.02

Note 16 Trade receivables

Ouistanding for following periods from date of pavment As at 31 March 2023
Particuiars Less than 6 months | 6 mouibs to 1 Year | 1-2 Years| 2-3 Years | More than 3 Years
Undispuled Trade Receivahlas-Unsecured Considered Good 167502 43773 | a65.48 20561 s©o 531725
Undisputed Trade Receivables-Thnsecured Considered Doubtful - - - - - e
Dispuiced Trade Receivablas- Unsecured Considersd Good =
Dispuied Trade Receivables-Tnsecured Considered Douliful & = = 5; z =
Quistanding for following periods from date of payment As at 31 March 2022
Particulars Less than 6 months | 6 mooths to 1 Year | 1-2 Years| 2-3 Years More than 3 Years
Undisputed Trade Receivables-Unsecured Considered Qood 3,836 81 382.28 270 58 312.38 32562 512767
Undisputed Trade Receivables-Unsecured Considersd Doubtful 2 A - . R .
Disputed Trade Beceivahles- Unsecured Considered Good a - & s B -
Disputed Trade Receivables-Unsocured Considersd Doubiful - - = - B z

Note 17 Cash and Bank balances

As at 31 March 2022

Particulars As at 31 March 2023
Cash and Cash equivalents
Cash on hand 3.34 5.94
Bank Balaaces
- Current Accounts 37.19 5649
- Deposit Accounts T .
Other Bank Balances
Depasits wilh semaining maturity for less than equal io 12 months (held as margin money or security against the borowings, 92787, 383.79
guaraniees and letter of credif)
Total 968.90 446.22

Noie 18 Short-term loans and advances
Ihe R LI

Particulars As at 31 March 2023 As at 31 March 2022
Unsecured - Considered Good
Earnest Maney Deposits 49.54 7649
Prepaid expensas 62.64 53.51
Loans/Advance to smplovees 9 3458
Trade advances 35585 31769
Tngome tax pavments (Net of provisi 58.94 97.50
Balances with government authorities 504 89 21363
Onthers 7.04 2.06
Total 1,071.19 795.46
Nole 19 Other Current Asseis

Particulars As at 31 March 2023 As at 31 March 2022
Unbilled Recei\ ables 1,831.23 -
Accured interest on fixed deposits 0.44
Total 1.831.67 =




Note No 20 Revenue From Operations

KONSTELEC ENGINEERS PRIVATE LIMITED
Notes forming part of the financial statements for the year ended 31 March 2023
(All amounts in rupees lakhs, except per share data and as stated otherwise)

i For the year ended For the year ended
Particulars 31 March 2023 31 March 2022

Sale of products 1,170.54 2,371.95
Sale of services 2,902 46 51003
Composite Supply 10,868 46 7,710.37
Total 15,031.46 10,592.35
Note No 21 Other Income

. For the year ended For the year ended

Particulars 31 March 2023 31 March 2022

Interest ncoms 4563 44.71
Miscellancous Income 7.47 0.07
Foreign Exchange Fluctuation (net) 3843 16.81
Rental Income 40.84 16.98
Capital Gain 11.98 93 64
Dividend Income 1.75 2.13
Duty Drawback 21.17 -
Profit on sale of fixed assets (Net) 2.38 0.89
Liahilities no longer required written hack 2.24 9.50
Total 172.39 184.73
Interest Income Comprises of :-
On Fixed Depuosits 4563 4471
Total 45.63 44.71
Note No 22 Raw Materials Consumed and Changes in i -in-progress

Particulars

For the year ended
31 March 2023

For the year ended
31 March 2022

Opening stock 3,59392 3,481.56
Add: Purchases 7,398 65 4,012.79
10,992.57 7,494.35
Less: Closing stock 3,902.97 3,593.92
Total 7,089.60 3,900.43
Note No 23 Employee Benefits Expenses
Pasitoul For the year ended For the year ended
REHGLS 31 March 2023 31 March 2022
Salaries, Wages and Banus 2,037.85 1,478.49
Contribution to Provident and Other Funds 27846 259.44
Staff Welfare 44.51 31.99
Total 2,360.82 1,769.92
Note No 24 Finance Costs
;. For the year ended For the year ended
Farlonlary 31 March 2023 31 March 2022
Tnterest on Loan/Cash Credit/Advance 348.76 21808
Bank Charges 13.63 4.13
Bank Guaranice Charges 49.89 70.19
LC Chasges 3005 527
Processing fees and related expenses 4422 29.46
Total 486.55 327.13




KONSTELEC ENGINEERS PRIVATE LIMITED
Notes forming part of the financial statements for the year ended 31 March 2023
Note No 25 Other Expenses
Pt For the year ended For the year ended
31 March 2023 31 March 2022
Consumption of Stores, Spares & Consumables 256 027
Discount/Brokerage/Commission 222 437
Late delivery charges - 5356
Site expenses 45.84 37.39
Power & Fuel 12.70 9.77
Rent Expenses 185.02 140 50
Rates and Taxes 52.09 27.10
Tax, Interest and Fee on Delayed Pavment of Taxes 258 (0.25)
Repairs and Maintenance 41.20 15.02
Insurance 2749 27.60
Sub-Contractors's and General Labour Payments 2,923 86 3,30837
Legal and Professional Fees 108.12 5751
Payment to Auditors 800 9.04
Travelling and Conveyance Expenses 45424 294.84
Advertising & Sales Promation Expenses 087 003
Transport, Freight and Octroi charges 61.21 14.36
Printing and Stationery 11.41 921
Pastage and courier charges 4.98 3.44
Fxport Related Expenses 13424 -
Camrmunication cost 6.18 4.05
Bad Debts/AdvancesReceivables Writien Off - 15331
Donation 300 2.71
Mermbership and Subscription Expenses 0.56 0.23
Inspection Charges 4.75 3.47
Miscellaneous Expenditure 5089 62.17
CSR expenses 10.89 6.50
Total 4,154,90 4,196.58
Payment to Auditors
) For the year ended For the year ended
Eattealars 31 March 2023 31 March 2022
As auditor:
Audit fee 275 220
Tax audit fee 0.75 0.75
In other capacity:
Taxation matters 3.25 5.20
Management services (inchuding certi ficates) 125 0.89
Reimbursement of expenses = 2
8.00 9.04




e

26

27

28

29

KONSTELEC ENGINEERS PRIVATE LIMITED
Notes forming part of the financial statements

(All amounts in runees lakhs. excent per share data and as staled otherwise)

There are certain on-going litigatinns under various state and central tax legistitions, the outcome of which is unsscertainable. The company is contesting the demands and the management believe

that its position will likely be upheld in the appellate process. No tax expense has been accrued in the linancial
outcome of this procesding will not have 2 material adverss £t on the company’s financial position and resulis of aperaiions,

statements for the tax demand raised, The mansgement believes that the ultimate

Name of the Siatute Nafure of Dues Amount involved |Period to which |Forum where the dispute
(Rs.) amount refates  |is pending
Tncome Tax Act, 1961 Income Tax 354} Assessment Year [Assisant Commissioner of|
2009-10 Tncome Tax
Tncome Tax Act, 1961 Tocome Tax 36.17) Assessment Year |Assistant Commissioner of|
201011 Tncome Tax
Tncorme Tax Act, 1961 Tncome Tax 0.44{ Assessmient Year |Assistant Commissioner of
2012-13 Tncome Tax
Income Tax Act, 1961 Income Tax 7.66 Assessment Year [Assistant Commissioner of]|
2012-13 Trcame Tax
Tnccme Tax Act, 1961 Tocome Tax 141 | Assessment Year [Commissioner of Incame
2013-14 Tax (Appeals)
Income Tax Act, 196] Tncome Tax 1.38 Assessment Year |Assistant/ Depuly
2018-19 Commissioner of income
Tax
Tncome Tax Act, 1961 Tneome Tax 15.86| Assessment Year [Centralized processing
2020-21 canire
Punjab Value Adderd Tax Value Added Tax/ Sales 0.06 |Financial Year | Office of Designated
Tax 2015-16 Oficer<cum-Excise &
Taxation Officer
Hanyana Value Added Tax Value Added Tax/ Sales 0.20 |Financial Year Assistant Commissioner,
Tax 2015-16 Eucise & Taxation
ariment, Faridsbad
Gowds and Services Tax Guoodd and Services Tax 4.38 |Financil Year  [21AAACK2747D1Z4
2020-21 Odisha Jurisdictional
Oificer
Qods and Services Tax Good and Services Tax 1.03 |Financial Year A0AAACKI747D1Z0-
2018-19 Kamataks Jurisdictional
Officer
Goods and Services Tax Good and Services Tax .68 |For the perind 01 [08AAACK2737D125-
July 20171031  |Rajusthan Jurisdictional
March 2018 Officer
Conds and Servicss Tax Good and Serviges Tax 11.86 |Financial Year  [37AAACK2747DIZR-
202122 Andhra Pradesh
Jurisdictional Officer
Guonds and Services Tax Good and Services Tax 38.97 [Financial Year 27AAACK2747D1ZS-
2019-20 Maharashira Jurisdictional
Officer
Goods and Services Tax Guond and Services Tax 1.13 [Financial Year 3EAAACKIT4TDIZT-
2020-21 Telangana Jurisdictional
Oiificer
Goods and Services Tax CGoosd and Services Tax 4.32 |Financial Year 3EAAACK274TDIZT-
2019-20 Tetangans Jurisdictional
Officer
Service Tax Act, 1094 Service Tax 16461 |Financial Year Joint Commissioner CGST
2015-16 & Central Excise Mumbai
East Comymissionerate

As of March 31, 2023, the Company has zvailed letter of cradit facility with 1CIC1 Bank, HDFC Bank and Bank of Baroda totaling Rs.1,969 82 towards creditors for purchase of materials (PY

Rs.],362.13)

Amounts due to Micro Small and Medium Enterprises
Details of dues to Micro, Small and Medium Enterprises as per MSMED Act, 2006

Particul As lt:;nMudJ As at 31 March 2022
The principal amount remaining unpuaid te any supplier at the zod of the year 773.99 501.08

Interest due remaining wnpeid Lo any supplier at the end of the year a

The amount of ineresi paid by the buyer in terms of saction 16 of the MSMED Act, 2006, along with the amount of the payment made to the supplier -
beyund the appoinied day during the year

The amount of inierest due and payable for the period of delay in making payment (which huve been paid but beyond the appoinied day during the -
year) but without adding the interest sp=cified under the MSMED Act, 2006

The amount of interest sccrued and remaining unpaid at the end of each Becounling year 2
ears, until such date when the interest dues sbove are actually paid -

The amount of further interest remaining due and payable even in the succesding
to the small enterprises, for the purpese of disall of a deductible expenditure under sectinn 23 of the MSMED Act, 2006

Note: The sbave information is

Balances of Sundry Debitors, Advancas and Sundry Creditors are subject to confirmation,

campiled by the Company on the basis of the information nade available by vendurs and the same has been relied upon by the Statutory Auditors,
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Details of Foreign exchange inflows and outflows

Details of earning in foreign exchange

KONSTELEC ENGINEERS PRIVATE LIMITED
Notes forming part of the financial statements
(All amounts in runees lakhs. excent per share data and as stzied otherwise)

Particulars

For the year ended 31
March 2023

For the year ended
31 March 2022

Export of goods'services caleulaled on FOB basis

694,07

1,160 |

Details of expenditure in foreign exchange

Particulars

For the year ended 31
March 2023

For the year ended
31 March 2022

Expendiiure on sccount of ather matiers

338 0.08

Disclasure under Accounting Stanidard 15 {revised 2005) "Employee Benefits"

Defined Benefit Plan:

The Company has 2vailed o Group Gratuity schems for its employess fiom Life Insurance Corperation of India. The Company receives actunrial valustion report on mail from the Life Insurance

Cerparation gives and the same is relied upon by the auditors,

Particulars

a) The amounts recognized in the balance sheet
Present value of ubligations as at the end of year
Fair value of plan 2ss2ts as at the end of the year

Net asset/(liability) recognized In balance sheet

Present value of obligations as at beginning of year
Interest cost

Current Service Cost

Benefits Paid

Actuarial (gain)/ lazs on obligations

b) Reconciliation of opening and closing balances of Defined Benefit QObligation

Present value of obligations as at end of year

¢) Reconciliation of opening and dosing balances of fair value of Pla
Fair value of plan ass=ts at beginning of year

Expected return on plan scssts

Contributions

Benefits Paid

Actuarial gain/{loss) on Plan assets

Fair value of plan assets at the end of year

d} Actuarial Assumptions
Discount Rate
Salary Escalation

31 March 2023 31 March 2022

189.54 165.90

165.12 146.90

24.42) iZB.Ol]

166.90 16075

1210 1165

1124 1009

(23 .08) (32.54)

22.38 16.95

189.54 166.90

n Assets

145.90 149.49

1006 853

31.24 2142

{23 08) (32.54)

NIL NIL

165.12 146.90

7.25% 7.25%

4.0 4.00%

Defined Contribufion Plan:

The Company has recognized the amaunts in the Profit and L asg Account undar the head Company’s Cantribution to Provident Fund: Rs. 250,11 (P.Y, Rs.196 06)

Segment Reportiug (AS-17)

The Campany has anly one reportshle segment i e, electrical and EPC contracts and hence separate disclosure requirement of AS-17 Segment Reparting does not arise,

Reluied Party disclosure (AS-18)

As per Accounting Standard (AS-18), issued by the Institute of Charicred Accruniants of India, the disclosure of transactions with related pasties as defined in the Accounting Standard is given

below;




Notes forming part of the financial stutements

KONSTELEC ENGINEERS PRIVATE LIMITED —{
(All amounts in runees lakhs. excent per share dats and as staled otherwise)

33.1  Names of related parties where cantrol exists irrespective of whether transaction have occurred or not:

Particularg Related Parties
Key Management Personnal s 1. Bihasilal, R, Shah and B.R Shah (HUF)
2. Amish. B, Shah
Relative of Kay Management Persanne 1. Nirupama. B. Shih - Wife of Bibarilal R. Shah
2. Rajul. A. Shah - Wife of Amish B, Shah
3. Dipli Jigar Shah - Daughier of Biharilal R, Shuh
Joint Vesiure Konstelee Hi Tech Engineers Pyt Ltd
Enterprises over which key managsment personnel and relaiives of such personnel is able to |1, KEPL EPC Nigesia Limited
eaercise significant influsnce 2. CES Automation Engineses Private Limited
Related parties under AS 18 with whom transaction have taken place during the year:
Particulars Key Management Relaiive of Key  [Juint Venture
Personnel |Management
Personnel Enterprises over which
key management
personnel and relatives of]
such personnel is able to e
exercise significant
influence
Income
Revenue from operations - - - 107.85 107.85
Expenses 3
Remuneration/Satary 9531 36.00 - - 131.31
(95.31) (27.01)) : = (122.33)
Subconiracior Expenses - - - -
¢ - - - (283 90y (285.90)
Rent 2.16 - - - 216
(2.16) ® - (2.16)
Balance Ouistanding = - = s =
Asmsety = = = - =
Advance sgainsi expenses 2.39 - - - 239
[CED) - s (0 R3)
Invesiment - - 47.00 - 47.00
- - (47.00) - {47.00)
Recaivable - - = 9 219.50
- : - (123 66 (128 %)
Lisbilities
Share Capital an.44 6.06 - - 96 50
(90.44) {606} = - (96 50
Botiowings 17.39 3311 = 5049
(40.18) (33.11) - (73.29)
Rent peyable 0.75 352 = 427
(1.36) (5.28) = (6 64)
Salary Pavahle 573 2.41 8.13
(5.722) (1.93) (7 66)

Notes refated to Reluted Party disclosure
1. Relaied party relationships and transactions have been ideniified by the mansgement and relisd upan by the Audiiors

2. Figures in brackes perains io previous year

3. The Company has stablished 5 comprehensive sysiem of maintenance of information and documents 23 required by the transfer pricing legisiation under sections 92.92F of the Income-tax Act, 1961. Since the law
Tequires existence of such infiurmation and decumentation to be contemporensous in nature, the Company is in the process of updating the doaumentation for the internatinnal transactions entersd into with the associated
enicrprises during the financial year. The Company is required to updaie and put in place the inflrmation lsisst by the due dsie of filing its income tax return. The management is of the apinion that its international
Lransactions are at arm’s length so that the afuresaid legiv'ation will not have any impact on the financial staiements, particularly on the amount of tax #xpenses and that of provision for tax,

34 Earnings Per Equity Share (AS -20)

Basic and Diluted carnin uity share :
For the year —l
Particulars ended 31 March | FOF i]l\a; ;ﬁr}ﬂﬂnzﬂ;d 31
2023
Numeruior;
Profit afler tax Rupecs 7,18,54,725.02 3,76,57,008.97
Densminator;
Weighied average number of equity shares Nuniher 10,00 000,00 10,60,000.00
Nominal value of equity shases Rupees 10.00 10.00
Basic and Diluted 2aming per equity share Rupees 71.85 3766

35 Operating lease: Company as lessee

Future minimum renials payable under non-pancelinhle operating leaser are as follows:
Particulars As at 31 March 2023 As at 31 March
2022

Within one year = -

Afler one year but not more than five years
e _ S naiclan live y
Mare than five years - a

[Total 3 7




KONSTELEC ENGINEERS PRIVATE LIMITED
Noles forming part of the financial statemenis
(All amounts in ruees lakhs. excent per share data and as stated otherwise)

36  |Particulars Numerator Denominator Current Period  (Previous Period % Variance Reason for
Variance

Ratios

Name of the ratios

(2) Current Ratio (in times 13,091.98 767316 171 171

(b) Debt-Equily Ratio (in times) 352271 £,203.93 0.57 0.48

(€) Debt Service Coverage Ratio (in times) 1,460 72 1,02437 1.43 2,07 Tncrease in
horrowings

{d) Retum on Equity Ratio (in %) 718 55 6.203.93 11.58%)| 6.82%] 4.77%

(&) Inveniory trmover ratio Not appiicahle

() Trade Receivables turnover eatio (in limes 1503146 222.46 2.88 252 14.00%

[(x) Trade payuhles tumover ratio(in limies) 7,398 65 116.42 237 1.87 26.76%

(h) Net capitai turnover ratiodin limes 15.031.46 541582 2.77 2.82 -1.62%

(1) Net profit ratio (in %] 718 55 15,031.46 4.78% 3.50% 1.23%

(i) Return on Capital employed(in %) 1.372.24 680414 2027% 12.49% 7.78%

() Return on investmentiin ) based on realizad Zains on Investments 1373 201.73 6.21% 43.01% -37.10°% | Previous year lot
of investmenis
were sold which
led to higher

Réturn on
Investments

37  Corporate Social Responsibility (CSR) expendilure

Particulars For the year ended 31 For the year ended 31
March 2023 March 2022

1. Amounl reuired ta be spent by the company during the year 10.89 12.05
2. Amount of expenditure incurred on -
iy ConsiructionAcquisition of any sssst NA NA

ii) On purpose viher than () zhove 10.89 3.00
3.Shortfall at the end of the year - 9.05
4. Total of previuus years shorifall 533 52.69
5. Remson for shorifall The Campany is not able to | The Coampany is not able to

find any suitahle agency find any suitable agency

6. Nature of CSR Activities Education of wesker section] S sxignsion
Nete: The Company had not transferrad unspent amount of Rs 61,74 Lakhs till 31 March 2022 to Fund speified in Schedule VII to the Act within due date, but Rs 56,41 Lakhs has been spent mainly for education of]
weaker saction in Financial year 2022.23,

38  Title deeds of immovable pru y taken on lease by the Company not held in the name of the com
Yy UETmET e
deed holder is a Reason for not
inti " . s s 2
Relevant line item in the Balanve sheet Description of itemof Gruss Carrying Value Title deeds keld In pramnter, Property held since being beld in the

property the name of director or which date name of the
relative of company
Others Property taken on lease by (NA fRefer note 1 below)  |Amish Shah DitectorPromuier 01-Oct-12 [(Agresment
between the
company and the

direcaor/promoiar

Othiers Property taken on lease by Refer Nute 2 helow

Nate 1: The Company has taken nroperty on lease from Director/Promater and paving, rent. Therefore Gross carrying value of the property is not disclosed in ahove table,

Nate 2: The Company hes takan several properties an lease from various parties at various sites of the Compuny. The Company is of the opinion that it is not possible for the Company 10 evecute cach and every lease|
agreement and therefione in most of the cases, the leass contract is not formal or not execused in favour of lessae or not executed in any other manner.

3% Deuils of Bennmi Property held
There are no procesdings initiated or pending against the Company for holding any besami property under the Prohibition of Bemami Property Transsctions Act, 1988 and rules made thereundsr,

40 Security of current assels sgajnst borrowings
The quarteily returms or statement filed by the company with such banks are in agreement with the bowks of accounts of the company evcept in cases where the amounis have been updaied in books post submission of]
quarierly returns or sfalement,

41 Willful Defunlter
The Campany is nat daclared as willful defauiter by any bank of financial institution or oiher lender,

42 Relationship with struck off Companies
The Company do not have any transactions with Companies struck off,

43 Registration of charges or safisfaction with Regisirar of Compauies
1. No Registration of charge is registered with Registrar of Companies for 7 Vehicle loans amount outstanding as on 31 March 2022 of 42.50 Lakhs (P.Y. Rs.59 45 Lakhs) and Loan against Asset amount outsianding|
as.on 31 March 2022 of 34.37 Lakhs (P.Y. Rs.NIL). Vehiclos are registered at various locations and loan is taken on varions duiss.
2. There are some charge created twice and panding to be satisfied with Registrar of Co ipanies
3. In case of 2 charge ereation open on ROC wabsite, the Loan is closed but satisfaction of charges not submitied to bank and thersfre pending to be satisfied with Registrar of Companies

44 Bince the Company does not have any subsidiary, the provision of secting 2 of clause 87 of the Act, read with Campanies (Restriction on number of Layers) Rules, 2017, is not applicable to the Company.

45 Revaluation of Property, Plant and Equipment
There is no such revaluation of Property. Plant and equipment and Intangible sasets during the vear.




KONSTELEC ENGINEERS PRIVATE LIMITED
Notes forming part of the financial statements
(All amounts in ruoees lakhs, excent ner share data and 25 staled otherwise)

46 Utilization of Borrowed funds

The Company have not advanced or loaned or invested funds (either from horrowed funds or share premium or any other sources or kind of funrls) by the Company to or in any other person(s) or entity(ies), including
foreign entities (“Intermediaries™), with the understanding, whether recorded in writing or otherwise, that the Iniermediary shall, directly or indirectly lend or invest in other persuns or entities identified in any manner|

whatsoever by or on behalf of the Company (“Ultimate Beneficiaries”) or provide any puaraniee, security or (he like on behalf of the Ultimaie Beneficigries.

The Campany have not rece ved any fund from any persan(s) or entity(ies), including fareign entities (“Funding Parties”), with the understanding, whether recond=d in writing or otherwise, that the Company shall,

directly or indirectly, lend or fnvest in other Ppessons or entities identified in any manner whatscever by or on behalf of the Funding Party (“Uhtiraie Beneficiaries™) or provids any guaranise, security or the like on

47 Undisclosed Income
The Company have not done any such transaction which is 1ot fecorded in the books of accounts that has been surrendered or disclosed as income during the yearin the lax assessments under the Tncome Tax Adt,

(such as search or survey or any relevaat provisions of the fncame Tax Act, 1961

48 Cryulo currency or Virtual currency
The Company have not raded or investad in Crypio curtency or virtual currency: during the current vear and previous year

49 Previous years figures have hosn regrouped/rectassified to confirm to current yeur's preseniation,
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